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Net/Net: July 2025 Remessa Conforme (RCP) data confirms cross-border sales are stabilizing
around R$1.3bn/month, down 14% YoY owed to tougher comps but up 5% MoM, another data
point that confirms to a gradual recovery post-tax hike, though still below mid-2024 levels. For
listed retailers, the domestic environment remains healthier, with no evidence of renewed pressure
from cross-border fast-fashion, a positive read-through for C&A, Renner, and Guararapes.

What's New? Today, Brazil's Federal Revenue Service released Remessa Conforme Program
figures for July 2025. During the month, RCP cross-border imports reached R$1.36 billion, down
14% YoY, likely affected by a hard comps base driven by demand anticipation in July 2024 ahead of
new taxes, but up 5% MoM. The number of parcels registered under the program in July 2025 fell
-24% YoY (offset by a 12% increase in avg. ticket), while on a MoM basis, volume rose by +12% vs.
June 2025, while average ticket dropped~7% MoM.

Our View: RCP trends show that higher taxation continues to curb cross-border purchases,
but recent months suggest a recovery in demand. Volumes remain below those seen before
the August 2024 tax change, yet the stabilization at ~R$71.3bn signals limited incremental risk to
local retailers. With no signs of exponential growth in imports, we see the competitive backdrop
improving, particularly for fast-fashion players. The potential policy debate on further import tax
adjustments remains the main variable to monitor.

Figure 1 - RCP (R$ million) - YoY and MoM (%) Evolution
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Figure 2 - Number of RCP Packages (Mn) and Average Ticket (R$)
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Related Santander Reports:

Inflection Point in Cross-Border Activity in
1Q25; Gradually Picking Up in 2Q25

Cross-Border Activity Remains Soft;
February Data Flat YoY and Down 2% MoM

January Data Down 4% YoY: Signs of
Accommodation

December +2% YoY; Seasonal Trends
Evident

November +4% YoY Growth Muted Despite
Black Friday

Imports Recovery in October, Still ~30%
Below Peak

September Remessa Conforme: A Small +4%
MoM Increase

August Remessa Conforme Data: Potential
Easing Following Higher Taxes?

20% Import Tax for <US$50 Cross-Border
Sales Approved; Relief for BZ Retailers?

April Small-Value Imports: Mixed yet
Consistent; Eyes on Proposed "Mover” Law

Temu Seeks Registration with Remessa
Conforme; Increased Competition Likely

Small-Value Imports Losing Steam? March
Data Broadly Flat YoY

Accommodation in Small-Value Imports?
January Imports Broadly Flat YoY and MoM

Remessa Conforme Sales for 2023 Are Out
(And They're Not What You Expected)
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Differences between RCP and non-RCP imports: The Brazilian IRS shares import data is based on the
Declaragdo de Importagdo de Remessa (DIR), which is a customs document used to register information about
international shipments and indicates whether they are purchases from e-commerce sites or gifts to the
recipient. Within the RCP, DIRs are registered before the shipments arrive in Brazil, allowing for pre-clearance
by customs and prioritized processing by the postal service and courier companies. RCP DIRs represent
the majority of registered declarations, highlighting the program'’s role in facilitating international trade. In
contrast, non-RCP DIRs pertain to shipments not participating in the program and are processed through
conventional methods. The Brazilian IRS publishes this data separately to provide a clear view of the RCP's
impact and efficiency compared to traditional import methods.

Figure 3 - Non Remessa Conforme Program (R$ Mn) & Growth YoY
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Figure 4 - Number of Non-RCP Packages (Mn) And Average Ticket (RS)
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Source: Brazil IRS

Figure 5 - RCP + Non-RCP (RS Mn) & Growth YoY

Source: Brazil IRS
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Figure 6 - Number of RCP + Non-RCP Packages (Mn) and Average Ticket (RS)
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Data can be found on: gov.br/receitafederal/pt-br/assuntos/aduana-e-comercio-exterior/manuais/remessas-
postal-e-expressa/relatorios-bimestrais-prc

! Please refer to Metropoles article: Aliado de Motta apresenta projeto para derrubar “taxa das blusinhas”,
from July 15, 2025

Companies Mentioned List

Lojas Renner (Ticker: LREN3, CP: R$19.3, TP: 24.0, Outperform)

C&A Modas (Ticker: CEAB3, CP: R$19.8, TP: 23.7, Outperform)
Guararapes (Riachuelo) (Ticker: GUAR3, CP: R$8.4, TP: 10.0, Neutral)
Shein (Not Listed)

Source: Bloomberg

Share price data as of August 19, 2025
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C&A Modas - Three-Year Stock Performance (R$)
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Sources: FactSet and Santander.

Valuation & Risks

Our YE2026 target price is based on a DCF analysis for which we consider a WACC of 14.8% and a perpetuity growth rate of 4.0%. Main risks include: (i) execution risks associated with
the new 100% company-operated consumer finance division; (i) slower-than-expected recovery of merchandise gross margin, mainly hampered by the fashiontronics segment; and (jii)
worsening macroeconomic environment in 2024, hindering the company's recovery from the pandemic.

Guararapes - Three-Year Stock Performance (R$)
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Guararapes

Sources: FactSet and Santander.

Valuation & Risks

Our YE2026 target price is based on a DCF analysis for which we consider a WACC of 14.9% and a perpetuity growth rate of 4.0%. Main risks include: (i) (i) slower than expected Selic rate

cuts negatively affecting consumption; (i) execution risks related to the ongoing initiatives on digitalization and consumer finance; and (jii) worsening in the overall consumer environment,
leading to weaker than expected growth.

Lojas Renner - Three-Year Stock Performance (R$)
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Valuation & Risks
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Our YE2026 target price is based on a DCF analysis for which we consider a WACC of 13.7% and a perpetuity growth rate of 4.5%. Main risks include: (1) lower-than-expected SSS; (2)
increased competition; (3) deterioration in the Consumer Finance business, with rising NPLs and delinquency rates; (4) disruptions in push & pull logistics, leading to possible wrong orders or
stock-outs at the store level; and (5) FX depreciation weighing on imported goods.
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Key to Investment Codes*

% of Companies

Covered Provided with Investment
Rating Definition with This Rating Banking Services in the Past 12 months
Outperform Expected to outperform the local market benchmark by more than 10% 59.83% 49.64%
Neutral Expected to perform within a range of 0% to 10% above the local market benchmark 31.44% 44.44%
Underperform Expected to underperform to local market benchmark 4.37% 40.00%
Under Review 4.37% 80.00%

The numbers above reflect our Americas universe as of May 30th, 2025.

For a discussion, if applicable, of the valuation methods used to determine the price targets included in this report and the risks to achieving these targets, please refer to the latest
published research on these stocks. Research is available through your sales representative and other electronic systems.

Target prices are year-end 2025 unless otherwise specified. Recommendations are based on a total return basis (expected share price appreciation + prospective dividend yield) unless
otherwise specified.

Stock price charts and rating histories for companies discussed in this report are also available by written request to Santander US Capital Markets LLC, 437 Madison Avenue, 6th Floor
(Attn: Research Disclosures), New York, NY 10022 USA.

Ratings are established when the firm sets a target price and/or when maintaining or reiterating the rating. Ratings may not coincide with the above methodology due to price volatility.
Management reserves the right to maintain or to modify ratings on any specific stock and will disclose this in the report when it occurs. Valuation methodologies vary from stock to stock,
analyst to analyst, and country to country. Any investment in equities is, by its nature, risky. A full discussion of valuation methodology and risks related to achieving the target price of the
subject security is included in the body of this report.

The benchmark used for local market performance is the country risk of each country plus the 1-year U.S. Treasury yield plus 5.5% of equity risk premium, unless otherwise specified. The
benchmark plus the 10.0% differential used to determine the rating is time adjusted to make it comparable with the total return of the stock over the same period. For additional information
about our rating methodology, please call (212) 350 3974.

This research report (“report”) has been prepared by Santander US Capital Markets LLC (an indirect subsidiary of Santander Holdings USA, Inc. which is wholly owned by Banco Santander,
S.A.) on behalf of itself and its affiliates (collectively, Grupo Santander) and is provided for information purposes only. This report must not be considered as an offer to sell or a solicitation of
an offer to buy any relevant securities (i.e., securities mentioned herein or of the same issuer and/or options, warrants, or rights with respect to or interests in any such securities).

Any decision by the recipient to buy or to sell should be based on publicly available information on the related security and, where appropriate, should take into account the content of the
related prospectus filed with and available from the entity governing the related market and the company issuing the security. This report is distributed in Spain by Banco Santander S.A.
(“Banco Santander”) , authorized and regulated by the Bank of Spain and the CNMV, and in the United Kingdom by Banco Santander, S.A., London Branch ("Santander London~). Santander
London is registered in the United Kingdom and subject to limited regulation by the Financial Conduct Authority UK (“FCA”). This report is not being issued to private customers. Santander US
Capital Markets LLC, Banco Santander and Santander London are members of Grupo Santander.

By receiving Grupo Santander’s research, you acknowledge and confirm that you may receive investment research as your firm is out of scope of MiFID Il research unbundling rules. In the
event that your firm becomes subject to MiFID Il research unbundling rules, you acknowledge and agree that you cannot view or use such investment research and that you will immediately
contact Grupo Santander in order to make the appropriate adjustments and sign the Grupo Santander research package.

Analyst Certification

The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed, that their recommendations reflect solely
and exclusively their personal opinions, and that such opinions were prepared in an independent and autonomous manner, including as regards the institution to which they are linked, and
that they have not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report, since their compensation and
the compensation system applying to Grupo Santander and any of its affiliates is not pegged to the pricing of any of the securities issued by the companies evaluated in the report, or to the
income arising from the businesses and financial transactions carried out by Grupo Santander and any of its affiliates: Ruben Couto*, Eric Huang* and Vitor Fuziharo*

As per the requirements of the Brazilian CVM, the following analyst hereby certifies that | do not maintain a relationship with any individual working for the companies whose securities were
evaluated in the disclosed report. That | do not own, directly or indirectly, securities issued by the company evaluated. That | am not involved in the acquisition, disposal and intermediation of
such securities on the market: Ruben Couto*, Eric Huang* and Vitor Fuziharo*

*Employed by a non-US affiliate of Santander US Capital Markets LLC. and is not registered/qualified as a research analyst under FINRA rules and is not an associated person of the member
firm and therefore is not subject to FINRA Rule 2241 or FINRA Rule 2242 and restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account.

Within the past 12 months, Grupo Santander has received compensation for investment banking services from Guararapes.

Santander or its affiliates and the securities investment clubs, portfolios and funds managed by them do not have any direct or indirect ownership interest equal to or higher than one
percent (1%) of the capital stock of any of the companies whose securities were evaluated in this report and are not involved in the acquisition, disposal and intermediation of such securities
on the market.

The information contained within this report has been compiled from sources believed to be reliable. Although all reasonable care has been taken to ensure the information contained within
these reports is not untrue or misleading, we make no representation that such information is accurate or complete and it should not be relied upon as such. All opinions and estimates
included within this report constitute our judgment as of the date of the report and are subject to change without notice.

From time to time, Grupo Santander and/or any of its officers or directors may have a long or short position in, or otherwise be directly or indirectly interested in, the securities, options,
rights or warrants of companies mentioned herein.

Any U.S. recipient of this report (other than a registered broker-dealer or a bank acting in a broker-dealer capacity) that would like to effect any transaction in any security discussed herein
should contact and place orders in the United States with Santander US Capital Markets LLC, which, without in any way limiting the foregoing, accepts responsibility (solely for purposes of
and within the meaning of Rule 15a-6 under the U.S. Securities Exchange Act of 1934) for this report and its dissemination in the United States.

COUNTRY & REGION SPECIFIC DISCLOSURES

United Kingdom (UK): Unless specified to the contrary, this report has been distributed in the UK by Santander London and has been prepared in accordance with Grupo Santander's policies
for managing conflicts of interest arising as a result of publication and distribution of investment research. This report has been issued in the UK only to market professionals (professional or
eligible counterparties but not retail clients) or persons of a kind described in Article 19 (5), 38, 47 and 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(all such persons being referred to as “relevant persons”). The content must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to
which this communication relates is only available to relevant persons and will be engaged in only with relevant persons. European Economic Area (EEA): Unless specified to the contrary,
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